


Tulip Mania “It was the first real estate bubble in history”

|
It arose in the Netherlands in the 17th century.

At that time the tulip was the greatest exponent of richness, thanks to the inexplicable variations
that arose in some of its bulbs, resulting in multicolored and unrepeatable bulbs.

During the first three decades the tulip was the star of the gardens and its price was increasing.

In 1630 the market jumped In 1636, the purchase and sale
from the upper classes to the of future bulbs from the next
middle and lower classes. collection came into operation.
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The bubble burst
due to fears of
oversupply and
unsustainable
price increases
during the first
five weeks of 1637.

Conseqguences

In that year the bubble finally burst and the price of
tulips began to plummet.

Everyone wanted to get rid of tulip bulbs, causing
numerous bankruptcies and panic throughout the
country.

The large number of contracts that could not be met
and the lack of collateral in this strange financial
market drove the Dutch economy into bankruptcy.




The Mississippi Company

John Law was a great economist who, after seeing how coins were exchanged
for credit certificates that proposed a different commercial system, wanted to
improve it.

In 1717 he created Mississippi Company.

Law proposed replacing the metallic currency with a paper currency based on
government debt that had been converted into shares in a company.

Having this empire built, Law could not contain his ambition for money; so he
promoted the Company very well.
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‘) Consequences)

During several stages, Law:was
in charge of devaluing the
currency to 50% less than its
nominal value. Faced with this
debacle, Law fled France and
his detractors seized power of
the Company by seizing its
shares.

By September 1721, the bonds
were worth the same as at the
beginning of their sale.
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This is how we can say that,
thanks to the financial bubble
of the Mississippi Company,
the use of paper money is
implemented in daily life; in
the same way, we begin to
know the different variants of

inflation. 7




h Sea Company

- In the 18th century - year 1710
(ROBERT HARLEY AND JOHN BLUNT)
founded the South Sea Company

- England had a public debt and management
problem because of the War of Succession. To
deal with the Jdifficulties, the Chancellor of the
Exchequer created the South Sea Company.

-The purpose was the placement
and management of British debt, so
creditors were to exchange their
public debt securities for shares in
the South Sea Company.



The South Sea Company ended in
1850. The Hollow Sword Blade
Company that had been the main
cashier of the company stopped
paying, had to disburse money faster
than it was coming in.

South Sea Company

SOUTH SEA
COMPANY

1719-1722
Log Scale

The stock plummeted and many of the
directors and officers of the company
were arrested.

The fallout led to the dissolution of the
Parliament, which was replaced by a
commission.

One of the worst affected
was Isaac Newton.
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In the 1840s, George Hudson
created the "railroad mania" bubble
in the United Kingdom of Great
Britain and Ireland.

As the price of railway shares rose,
suppliers invested more money, which
increased the price even more, until the
share price collapsed.

At the end of 1845 the Bank of England
raised interest rates and began to invest in
bonds, taking the money out of the
railroads, the price stabilized and overnight
left companies without funds.
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; It was a major Amerlcan stock market crash that occurred in the autumn of 1929.7
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e Steel production
slowed, construction \
was slow, car sales fell, ! f \
and consumers ran up i i
large debts due to easy )
credit.

® The market breaks in
March and May 1929

.
4 Congress passed the ! - .
HISTORICAL CONTEXT \ ) (¢} N
oy
AND BACKGROUND " Securities Act of 1933 and y %)
‘ the Securities Exchange s
Rt fe | Act of 1934 to protect S
The Federal Reserve . "R A
\ warned against investors. These checks e 14
excessive speculation, a / = . \
small crash occurred as and balances are still in LR
investors began selling force today. \ #
stocks at a rapid pace, ¥ '

exposing the shaky
\ foundations of the
market.

CONSEQUENCES




It was an economic bubble in
apan from 1986 to 1991 in which
real estate and stock market prices
ere greatly inflated.
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Japan's economy was the
the world in the 1980s. It grev
average annual rate (as meas
by GDP) of 3.89% in the 198C
compared to 3.07% in the Unite
States. Buttpan's economy ra
into troubles inthe. 1990s.
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The Bank of Japan raised interest rates to
try and stem the speculation. '

It is largely due to speculation during a
boom cycle.
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Early research found that the rapid increase in Japanese
asset prices was largely due to the delayed action by the
BOJ to address the issue. At the end of August 1987, the

BOJ signaled the possibility of tightening monetary
policy but decided to delay the decision in view of
economic uncertainty related to Black Monday of 1987 in
the United States

CONSEQUENCES It was revealed that corruption, which included

| Id
bribery, insider trading, stock manipulation schemes

ASSET PRICE:

The average land price dropped

HOUSEHOLD IMPACT
15.5% from its peak. A

FINANCIAL AND

BANKING SECTOR

A
CORPORATE IMPACT



The dot com
bubble



It happened in the late 1990s.
Things started to change in 2000
and the bubble burst between
2001 and 2002, with stocks
entering a bear market.
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Was a period of uncontrolled growtkj in the value of

companies linked to the Internet that eventually
exploded and caused a serious global crisis.




The cause of the dotcom bubble
can be attributed to the

following factors: The useful life of a dotcom company was

’ measured by its depletion rate, in other words,
1. Overvaluation of dotcom L .. .
) the rate at which it used up existing capital.
companies ) i

Many dotcom companies ran out of capital and

2. Abundance of venture capital were liquidated.

3. Media frenzy







The U.S. housing bubble of the 2000s affected
more than half of the states in the country.

Inflation-adjusted U.S. home prices, Population,
S 3 Building costs, and Bond yields (1890-2005)

Building-Cost Index

They can occur in local or global

real estate markets. In their later
= S = stages, they are often

Housing prices peaked in early ~ characterized by rapid increases

2006, began to decline in 2006 .and in real estate valuations to
2007, and reached new lows in . .
011 unsustainable levels relative to

income.
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Historical context:

| Cryptocurrency

The Cryptocurrency ===

<1980s- “cyber
currencies” idea
appears>

What is crypto? / How it happended? o

-All started in: 31 OCT 2008 // Nakamato <2008/9 -
S introduction to
- -Pub BCN>

agamc

lished “BCN White paper” - its function and }?

network

e

. o

“The whole project formally started on
18 AUG 2008

A digital currency -decentralized
(doesn“t rely on central banks)- to
verify worldwide transactions.
Stored in digital wallets.

Bitcoin bull market
2017 "’ﬂ' ﬁll_mum
Bitcoin recovers
crypto frenzy
Ethereum gains 200%

() CryptoVantage




Behind the Scenes - Background

-First mentioned: 1989 by American
cryptographer David Chaum. He invented the
digital cash.

-It wasn "t until 1990s that began to exist
cryptographic protocols and software.

IT'S TIME
TO POP
THE

CRYPTO
BUBBLE
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The Bubble bursts...  * *'"

-Reason of why exploded: current
volatility in the global economy

-Helped trigger a fall in the value of
Bitcoin, its competitors and a host of
crypto businesses.




What were the repercussions/consequences? - Short term: wiped millions of investor
portfolios however there still are some

inevitable damages:

The Rise and Fall and
Rise and Fall of Bitcoin
Daily price of Bitcoin (in U.S. dollars)

fall in BCN s prices:
pressure on exchanges
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-Most importantly: may have more
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_ regulations as we go more into “the BCN
clole) statista ¥ mania”
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Market capitalization
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FINAL OVERVIEW:

TIMELINE

Tulip proces
soared twentyfold
before plunging

Railway Mania was an instance
of a stock market bubble in the
United Kingdomn of Great
Britain and Ireland in the

JAPAN'S REAL STATE
AND STOCK MARKET

THE U.S HOUSING BUBBLE

/e 20005 United States housing
lestate bubble
cting over hal

' THE DUTCH: TULIP
BUBBLE

Shares of the company
surged more than eightfold
before collapsing.




